
What aare they??

Inherent/Embedded Capital Allowances are an invaluable way for clients to 
obtain ‘’cash back’’ against certain property expenditure by providing tax relief 
against income.

Why do you neeed specialist suppport?

Since April 2014 when mandatory pooling rules were introduced do you 
take the view that the seller will have pooled all the allowances so all that 
is needed is a tax election. Can you identify say 5 entities that would not 
complete a tax election with the amount of allowances for your client to 
claim? 

Capital Allowances Service
for Accountants

How ddo we woork with accounttants to help themm identify 
potenttial claimms for clients?

• We will visit the client’s property and make detailed and reasonable 
assessments of those costs that qualify for capital allowances. 

• We will prepare the report for consideration by the client and their 
accountants which will be the basis of any claim.

Usually the sums involved are signifi cant for any client and we work with 
accountants helping ensure that tax relief is not lost due to incomplete 
understanding of the relevant statutory rules.

What ccan we ddo to help to clarrify the tax electioon situation??

We can review the tax election situation to determine whether there are 
allowances that could pass to a buyer. These opportunities could be 
missed without timely assistance from a specialist advisor as they may 
have no value to the seller.

Why shhould acccountants be warry of completing this type of claaim 
themseelves?

HMRC routinely enquire into Capital Allowance claims. Dealing with such 
enquiries involves good negotiation skills, sound knowledge of taxpayer’s 
rights and HMRC’s powers. No accountant wants to submit a claim that ends 
up with their client losing allowances and fees defending an enquiry.
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What wwould wwe like to do with the accountantts who wannt to 
be prooactive??

We would like to discuss with them those clients who own commercial 
property to:

• Determine whether there could be a potential CA claim available
• Review what, if any claims, have been made in the past.
• If claims made determine whether they are full and complete. 

Often missing information will have led to allowances identifi ed 
being below what is actually available.

• If there has been no claim, we would go through the validation 
process to determine whether a valid claim can be made now.

• A Report would be produced for consideration by the client and 
accountants and if approved the claim would be made.



Capital Allowances Service
for Accountants - continued
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Iss this a taax sccheme that HMMRRCC challennge now orr in thhe futture?
NO! Owners are entitled to make claim on Plant and Machinery as 
detailed in Part 2 of the Capital Allowances Act 2001.

What sshould acccountants look foor in a Capital Allowwances Advissor?

• Sensible initial conversation - Let us talk and get your view on this.
• Relevant professional qualifi cations - We are Chartered Taxation 

Surveyors providing a complete Capital Allowance service carrying 
out an entire project in-house, NO subcontracting!

• Relevant sector experience - Visit our website for our current clients.
• Credibility and Capability with HMRC/VOA and other professional fi rms
• Response times - We have several professionals so your work will be 

completed effi  ciently and on time to meet deadlines
• No confl ict of interest - We are an independent fi rm and as capital 

allowance claims are usually treated as a stand-alone project.
• Realistic - As an established capital allowance advisor we will be able 

to provide an accurate indication of the expected level of allowances 
and immediate tax savings and cash-fl ow benefi t over time.

Frequently Asked Questions

OOur clientt purrchaseed the prooopperty manny years aaggo soo mustt 
hhaave misssed tthe deaadline too mmake anyy claim?

NO! There is no time limit on making a valid claim. We can revisit historic 
expenditure to see which relief has not been claimed/maximised.

DDooesn’t a claimm reduuce the bbbaase cost foor CGT ppurrposees whhen 
tthhe client goees to seell the prroopperty?
NO! CAs have no impact on the capital gains or stamp duty position.

WWWhen ourr clieent purrchased tthhee propertty there iss aa £2 eelectioon so 
tthhere is noothinng further to bee ddone, is thhere?
NO! Seller could be an entity who could not claim such as a charity or a 
loss making company who did not need the allowances. 

WWWhen our client purcchased thhee propertyy there is a £2 election so 
tthhere is noothinng furthher to bee ddone, is theere?

YES! The seller may have not claimed on purchase but on a refurbishment 
only, or could not claim the extended integral features as pre April 2008.

WWWhy do wee neeed youu when weee ccan do it oourselvess?
You could do it but what happens when info is not very good and there is a 
need for certain cost splits, or knowledge of unusual P&M within properties.

WWWe alreadyy usee anothher advisoor so we havve this cooveered??
Good to hear that you realise the benefi t of an expert in this area of tax 
advice. Have you ever found a confl ict of interest in acting for both parties? 
Do you off er your clients alternative quotes for this service?

OOKK we acceept wwe needd specialisstt advice froom Charteereed Taaxationn 
SSuurveyors sso why Verittas Advisoooryy?

We work with Moore Stephens, UHY Hacker Young, Hayes Macintyre, Kingston 
Smith amongst others. We deal with HMRC and VOA on regular basis and have 
negotiated with them successfully many times on claims, and won a tribunal.


